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REPORT OF THE SECRETARY
TO THE COUNCIL
I t has become quite im practicable to present in the secretary ’s report 
a fu ll outline of the ye a r ’s activ ities of the Institu te . The ac tiv ities are too 
varied and too numerous to narrate  in detail. I t  has been necessary, there­
fore, to resort to new devices in  order th a t members m ay gain  an intelligent 
and comprehensive view of the work of their national organization. Following 
the 1937 annual m eeting, the secretary was instructed to m ail to a ll members a 
report entitled A Y ear's W ork, which in outline form showed the program 
which had been la id  out a t  the beginning of the year and the resu lts w ith  
respect to each item . W hile there was much favorable comment, even th is 
report, in  the opinion of the staff, did not do complete ju stice to the subject. 
This year the executive committee has authorized the issuance of a  more 
elaborate pam phlet, showing graph ically , as well as verbally , the essential 
facts. This pam phlet w ill consist of a concise outline of the year ’s work and 
w ill be illu strated  b y  charts showing membership increases, d istribution of 
publications and sim ilar facts; b y  reproductions of newspaper clippings 
dealing w ith  various phases of the In stitu te ’s ac tiv ities ; b y  m aps, showing 
v isits to state societies b y  officers, and regional conferences a lready held or 
planned; and b y  photographs of the new headquarters of the Institu te .
W ith the understanding th a t th is report w ill be issued shortly after the 
annual m eeting, your secretary confines his official report to a very  general 
outline of the work.
UNIFICATION OF THE PROFESSION
The first object of the Institu te , stated  in  its  by-law s, is to un ite the ac ­
countancy profession of the U nited S tates. The merger of the two national 
organizations was a  m ajor step forward in  unification of the profession. The 
second step obviously is to coordinate the work of the national and state 
societies. To th is objective the staff has devoted much thought and labor, 
i t  is believed w ith  considerable success. The In stitu te ’s office has provided 
sta te  societies w ith  outlines of proper activ ities in  which sta te  groups m ight 
engage, and methods of organizing the work; w ith  a detailed memorandum 
on public relations’ activ ities in  state societies; and w ith  numerous special 
communications on m atters of current im portance. The clearing-house 
service, through which a ll sta te  society presidents receive publications or 
reports of other sta te  societies, or of the national organization, has been h igh ly 
praised. The assistance of the In stitu te ’s secretariat in  arranging regional 
meetings of sta te  groups has been gratefu lly acknowledged.
Officers of the In stitu te have v isited  a ll bu t five of the sta te  societies since 
September 1, 1937. The secretary has spoken a t meetings of accountants in 
tw enty-five cities. W ith four trips to W ashington and two prelim inary v isits 
to C incinnati in  preparation for the annual m eeting, he has covered 14,000 
m iles on Institu te business in  the past year.
The Advisory Council of S tate  Society Presidents has, of course, been of 
tremendous value as a liaison between the sta te  and national groups, and
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the secretary has conferred w ith  the chairm an of the Advisory Council on 
several occasions, and has cooperated w ith  him  in  his work as much as pos­
sible.
In speaking of unifying the profession, development of membership in  the 
professional organizations cannot be overlooked. The In stitu te staff has 
throughout the year worked stead ily  on a plan la id  out b y  the membership 
committee through which in  the course of tim e every certified public account­
an t in  the United States w ill be considered as a possible applicant for member­
ship, and the reasons w hy he is not a member, if  th a t be the case, w ill be 
recorded. In the past fiscal year there has been a  net gain in  membership of 
157. T otal membership is now 5,047 (members 4,110, associates 937). 
Under the new procedure every new certified public accountant au tom atica lly 
receives a letter from the Institu te indicating the advantages of membership 
in  both state and national organizations, giving the nam e and address of the 
appropriate state society secretary, and the requirements for admission to the 
Institu te . M embership in sta te  societies is encouraged b y  offering a lower 
entrance fee to the Institu te to those who are members of the accredited state 
groups. Regional conferences, under the auspices of neighboring sta te  
societies and the Institu te , have also proved a method of tremendous im por­
tance in true professional unification.
Progress toward th is same objective is aided in no sm all m easure b y  the 
In stitu te ’s publications. The Jo u rn a l of A ccountancy, which has increased in 
size, in  circulation, and in  advertising, is a  forum for the exchange of opinion. 
Efforts have been made to cover in the m agazine a ll current events of im ­
portance to the profession, and to publish signed articles on subjects which are 
tim ely and significant. Scores of members have congratulated the editors on 
the contents of the m agazine, as well as on recent changes in  typography and 
form at. These results have not been accomplished, of course, w ithout a great 
deal of work and frequent meetings on the part of the committee on pub lica­
tion, as well as zealous efforts on the part of the staff.
Relations w ith  students of accounting w ill be strengthened, it  is hoped,
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through cooperative efforts which have been suggested w ith  B eta Alpha Psi, 
national honorary accounting fratern ity .
PROFESSIONAL STANDARDS
The second m ajor objective set forth in the In stitu te ’s by-law s is to promote 
and m aintain  high professional and moral standards. The board of exam in­
ers, the committee on professional ethics, and the committee on sta te  leg is la­
tion bear the greater part of the responsibility in th is direction. The board 
of examiners has m et frequently, has carefu lly scrutinized a ll applications for 
admission to the Institu te , and has supervised preparation of the standard 
exam inations, which have now been adopted b y  44 states and territories. The 
committee on professional ethics is proud of the fact th a t only fourteen actual 
com plaints have been received during the course of the year, which, in a m em ­
bership of over 5,000, the committee considers a creditable record. M any of 
the complaints have been disposed of w ithout formal action, but three have 
been reported to the executive com mittee, which in turn  has summoned the 
respondents to appear before the council sitting  as a tr ia l board.
The committee on state legislation has assisted state societies in preparing 
proposed legislation, has cooperated w ith  the Commerce C learing House in 
launching a new service covering a ll leg islative requirem ents related  to issuance 
of the C .P.A . certificate and related subjects, and has issued a questionnaire 
to the entire membership in an endeavor to ascertain  the extent to which leg is­
lation interferes w ith  the in tersta te  practice of accounting and constitutes an 
impediment to the progress of the profession.
In a ll th is work, the secretary and staff have cooperated quite extensively 
and have assisted the committees as much as possible.
Another objective of the Institu te , as stated  in the by-law s, is to safeguard 
the interests of public accountants. The committees cooperating w ith  the 
Securities and Exchange Commission, the Am erican B ar Association, and the 
Federal Home Loan B ank Board (w ith respect to aud its of building-and-loan 
associations), have contributed much to the profession in  presenting its  views 
to bodies which if  im properly advised m ight exercise an influence h igh ly d etri­
m ental to the profession’s welfare.
FEDERAL TAXATION
The work of the committee on federal taxation  has been recognized b y  the 
government and b y  the public, as well as b y  the profession, as a contribution 
of tremendous importance. Through th is committee the profession’s views 
on federal taxation  have been given great weight in  amendments to the revenue 
act. Even a t th is tim e suggestions of the In stitu te ’s com mittee, which were 
large ly  derived from state societies and ind ividual certified public accountants, 
are being considered w ith  a view to further revision of the income-tax law .
The In stitu te ’s technical work revolves large ly  around the committee on 
accounting procedure, which during the year has issued one pronouncement of 
great importance and is considering plans for a more am bitious program of 
dealing w ith  the technical problems of accountancy than the Institu te has ever 
attem pted before. Publication b y  the Institu te of A Statem ent of A ccounting 
P rin c ip le s  has stim ulated wide discussion of the fundam ental bases on which 
the technique of accounting rests. This discussion has been fac ilitated  by 
The Jo u rn a l of A ccountancy.
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The committee on term inology has also made further progress during the 
year in its  herculean ta sk  of fram ing definitions of words and phrases commonly 
used in accounting.
The bureau of information and the lib ra ry  of the In stitu te have continued 
to perform their h igh ly valuab le functions and are commonly regarded as a 
source of perhaps one of the most im portant services the Institu te renders its  
members.
The Benevolent Fund has continued its  aid  to members of advanced years 
in financial distress.
Relations w ith  the public and w ith  other groups who have common interests 
w ith  accountants have not been overlooked. Through the N ational Associa­
tion of M anufacturers and other associations members of the Institu te have 
appeared as speakers a t  meetings of businessmen. Special committees of the 
Institu te have m aintained m utua lly  helpful relations w ith  the Robert M orris 
Associates, N ational Association of Credit M en, New York Stock Exchange, 
and other bodies. M embers of the staff have m ade the personal acquaintance 
of officers of these organizations and have kept closely in  touch w ith  them , 
w ith  a view to fac ilitating  the work of the committees.
The natural-business-year cam paign is rolling onward each year w ith  greater 
acceleration. Technical analyses of fiscal year closings in  specific industries 
have brought forth a number of concrete recommendations by  the research and 
sta tistica l division of Dun & Bradstreet, Inc., which is cooperating w ith  the 
N atura l Business Y ear Council. S tate  societies are being assisted b y  the 
Institu te in carrying forward the program of education on behalf of the n atu ra l 
business year, and a  good deal of extrem ely helpful pub lic ity  has been the 
result. There is every indication th a t the work is having a  practica l resu lt in  
inducing corporations to change their fiscal years to dates more suitab le for 
their purposes than  the calendar year. A ll th is work has resulted in an extraor­
d inary volume of pub lic ity for which the staff is p rim arily  responsible.
THE NEW HEADQUARTERS
The new headquarters in  the Am erican Institu te of Accountants Build ing 
a t 13 E ast 41st Street, New York, have greatly  improved the working condi­
tions of the employees, have provided bad ly needed additional facilities for 
the lib rary , and for the first tim e perm it the use of the headquarters’ offices b y 
out-of-town and local members who need a m eeting place in the heart of the 
c ity .
A long-range program  for the national accountancy organization has now 
been established. The staff, equipm ent, and finances necessary to carry  it  
out are availab le, and in  every direction impressive progress is being made. 
The report of the spring m eeting of council, published under the title , A  M id ­
y e a r  R eview , should convince the most skeptical th a t the work of the Institu te 
is of inestim able value to the profession.
R espectfully subm itted,
J ohn L. Carey,
Secretary.
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A  G R A P H I C  R E V I E W
OF P R O G R E S S  DU R IN G  
1937-1938
SUMMARY OF ACTIVITIES
September 1, 1937, to August 31, 1938 
PROFESSIONAL STANDARDS
1. Ethics
Considered 21 com plaints, 4 of which resulted in filing of charges and hear­
ings before council sitting as tr ia l board, resulting in one expulsion, one sus­
pension, one admonishment, and one verdict of not gu ilty . Fourteen com­
plain ts dismissed after receipt of satisfactory assurances from respondents. 
Three complaints pending.
Replied to 39 inquiries on questions of professional ethics.
Following resolution on com petitive bidding adopted b y council a t April, 
1938, m eeting:
Resolved, T hat com petitive bidding b y  a member or an associate on work 
to be done in any sta te , te rrito ry , or the D istrict of Colum bia, where 
the governing body of certified public accountants has adopted a ru le 
prohibiting com petitive bidding, m ay be considered an act d iscreditab le 
to the profession.
Following rule of conduct (No. 13) adopted b y council a t September, 1938, 
m eeting:
"After September 16, 1939, no member or associate of the Institu te shall 
be an officer, director, stockholder, representative or agent of an y  cor­
poration engaged in the practice of public accounting in an y  state or 
territo ry of the United S tates or D istrict of Colum bia.”
2. C.P.A. Examinations
Of the 44 states and territories using the In stitu te ’s standard exam ination, 
35 held exam inations a t November, 1937, and M ay , 1938, sessions, for which 
2,698 candidates sat. The Institu te exam iners graded the papers of 1,193 
candidates in 27 states which subscribe to the In stitu te ’s grading service.
Examining staff devoted about 2,100 hours to preparing exam inations and 
grading papers from those states which subscribe to the In stitu te ’s grading 
service.
Guides to solutions to problems were prepared for use of sta te  accountancy 
boards.
Unofficial solutions to exam inations published in the students’ departm ent 
of The Jo u rn a l of A ccountancy.
Y ear’s sales of book containing past exam ination questions, 2,239 copies; 
sale of unofficial answers to exam ination questions, 1,247 copies.
3. Education
Progress made in determ ining present status of accountancy education in 
institutions of collegiate grade and in in itia ting  program of rating such schools. 
Promises of cooperation in th is project received from: (1) the education de­
partm ent of the S tate  of New York; (2) the Am erican Accounting Association 
(formerly American Association of U niversity Instructors in Accounting); 
(3) the American Association of Collegiate Schools of Business; and (4) the 
education committee representing engineering profession.
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Committee on education m ade a factual survey, based on published c a ta ­
logs, of members of the Am erican Association of Collegiate Schools of Business, 
to determ ine which schools m eet the program suggested b y the Institu te as 
adequate tra in ing  for professional accounting.
Chairm an of committee on education and secretary attended annual 
m eeting of the Am erican Accounting Association, A tlan tic C ity , December, 
1937.
Two gold and two silver E lijah  W att Sells scholarship prizes awarded rank­
ing candidates in the November and M ay  exam inations. F ive candidates 
received honorable mention.
Relations w ith  students of accounting strengthened through cooperation 
w ith  B eta A lpha Psi, national honorary accounting fra tern ity , and arrange­
m ents m ade to supply a ll student chapter members w ith  copies of The C ertified  
P u b lic  A ccountant each month w ithout charge. P lan  in itiated  for supplying 
Institu te speakers for B eta A lpha Psi chapter meetings.
S tate  societies advised of educational meetings and essay-contest p lan of 
M assachusetts Society of Certified Public Accountants.
4. Terminology
In accordance w ith  plans la id  down b y  council a t  its  spring m eeting, 
term inology com mittee presented to council proposed definitions of the term  
"aud it,” as norm and verb, and the term  "cap ita l,” as noun and ad jective, and 
related  term s. Publication in  The Jo u rn a l of A ccountancy, after approval 
b y  a  m ajo rity  of council, planned. Further planned th a t th is procedure 
w ill be repeated w ith  other groups of term s and even tually  the definitions 




W ealth  of tim ely m ateria l availab le m ade i t  necessary to prin t seven over­
size issues of The Jo u rn a l of A ccountancy, or a to ta l of 152 additional pages 
from September to June. New form at adopted in Ju ly  perm itting publication, 
in  an issue of 64 pages, of approxim ately 30 per cent more m ateria l than  in an 
issue of 80 pages w ith  the old form at. I t was still necessary, however, to print 
an oversize issue in Ju ly . Readers of The Jo u rn a l received during the year 
the equivalent of 182 pages of reading m atter more than  the year before. 
Change in  form at added to leg ib ility  of the m agazine and improved its  ap ­
pearance. Efforts continued to have articles prepared on special subjects, 
and number of unsolicited contributions increased. A t close of year more 
than 30 articles aw aited publication.
The C ertified P u b lic  A ccountant published regu larly as medium for informing 
profession of organization activ ities and current events affecting accountancy.
C irculation of The Jo u rn a l of A ccountancy rose from 10,914 a t August 31, 
1937, to  11,931 a t August 31, 1938, increasing almost 10%. Prospective sub­
scribers system atica lly  circularized. P articu lar efforts m ade to increase 
number of student subscribers. Revenue from advertising in The Jo u rn a l 
increased approxim ately 28% .
Proceedings of fiftieth ann iversary celebration published in  handsomely 
bound volume. D istribution to registrants—882; copies sold—522. Sales 
of books continued to be satisfactory. A new book entitled The O rigin  and  
Evolution of Double E n try Bookkeeping, b y  Edward Peragallo , in process of 
publication as year closed. I t  was necessary to order a reprinting of F in a n c ia l 
A ud its, b y  D. L. Trouant, and of E xam ination  Q uestions M a y , 1932, to N o­
vember, 1937.
Published and d istributed pam phlets containing com mittee reports or other 
m atter of in terest to the profession and the public. A Statem ent of A ccounting
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P rin c ip le s , d istributed to approxim ately 17,400 persons. Reports subm itted 
to council a t  its  m eeting of April 11th and 12th published in a booklet entitled 
A  M id year Review . The board of exam iners’ C ircu lar o f Inform ation , contain­
ing requirements for admission to Institu te , information regarding exam i­
nations, and bibliography of suggested texts for reading in  preparation for 
exam inations, revised and published. E arly  in  year , began practice of issuing 
in  pam phlet form sum m ary of accomplishments for preceding fiscal period, 
the first entitled A  Y ear’s W ork.
Yearbook published in February containing 549 pages, as compared w ith 509 
pages for previous year. One copy distributed w ithout charge to each m em ­
ber and associate; 83 copies d istributed w ithout charge to government depart­
ments and commercial and financial organizations; 66 copies sold.
2. Library
Collection of books and pam phlets in lib rary  enlarged to 15,117, as com­
pared w ith  14,780 in previous year.
Index m aintained up to date.
Staff of the lib ra ry  answered 9,982 inquiries from members and others, 
received b y  m ail, telephone, and personal call.
Books, pam phlets, and magazines lent to members and associates during 
the year numbered 2,799.
C irculating collection increased to 1,002 item s, as compared w ith  926 a t 
beginning of year.
L ib rary staff prepared each month li s t  of current publications for inclusion 
in  The Jo u rn a l of A ccountancy.
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Some Publications of the Institute during 1937-1938
3. Bureau of Information
Bureau of information obtained answers to 96 technical questions subm itted 
by members and associates.
Tw enty questions w ith  answers provided for publication in  The Jo u rn a l of 
A ccountancy.
4. Benevolent Fund
Disbursed $1,635 to members in  need. Prepared and d istributed to m em ­
bers circular requesting contributions to replenish fund.
5. Lecture and Study Group
New York lecture and study group held 6 meetings w ith average attendance 
of 60 persons. Subjects discussed a t the respective meetings w ere: "Inventory, 
m arket value in  view of recent price decline,” "Federal taxation ,” "S ta te  
taxation ,” "A  Statem ent of A ccounting P rin c ip le s ,” "Accounting office p rac­
tice .” S im ilar group meetings held under auspices of sta te  societies in Boston, 
D ayton, New York, and Philadelphia.
6. Reference List of C.P.A’s
M aintained lis t of names and addresses of over 17,500 certified public ac ­
countants throughout United S tates, w ith  notations of availab le information 
regarding each. Responded to approxim ately 1,300 requests about ind ividual 
accountants received from other accountants, bankers, b u siness institutions, 















1 9 1 8 - 1 9 . . . 3,021 572
1 9 1 9 - 2 0 . . . 3,522 831 Circulating division started in 
1923
1 9 2 0 - 2 1 . . . 4 ,7 19 1,444 Record of visitors kept only 
from 1928.
1 9 2 1 - 2 2 . . . 6 ,148 2,630 Bureau of Information statistics available only from 1929.
1 9 2 2 - 2 3 . . . 7,207 3,021
1 9 2 3 - 2 4 . . . 8,084 3,603 1 ,14 6
1 9 2 4 - 2 5 . . . 9 ,163 4 ,104 1,985
1 9 2 5 - 2 6 . . . 10 ,530 4,694 2,303
1 9 2 6 - 2 7 . . . 1 1 ,1 2 9 5,221 2,073
1 9 2 7 - 2 8 . . . 1 1 ,1 7 6 5,373 1,500
1 9 2 8 - 2 9 . . . 12,331 6,003 1,580 3,041
1 9 2 9 - 3 0 . . . 12 ,8 16 6,043 2,087 3,402 82
1 9 3 0 - 3 1 . . . 13 ,396 6,561 2,325 3 ,417 108
1 9 3 1 - 3 2 . . . 13,803 7,554 3,204 3,660 71
1 9 3 2 - 3 3 . . . 14 ,1 15 7,826 3,316 4,270 67
1 9 3 3 - 3 4 . . . 14 ,4 19 8 ,146 3,371 6,021 61
1 9 3 4 - 3 5 . . . 1 4 ,1 10 8,381 2,647 6,241 64
1 9 3 5 - 3 6 . . . 14,405 8,401 2,006 6,577 71
1 9 3 6 - 3 7 . . . 14 ,780 9,901 2,309 7,044 94
1 9 3 7 - 3 8 . . . 15 ,1 17 9,982 2,799 7,201 96
Activities of the Library and Bureau of Information, 1918-1938
The Natural Business Year in the News
PUBLIC RELATIONS 
1, Natural Business Year
P a r t ic ip a te d  in  a rra ng em en ts  b y  w h ic h , in  co o p e ra tio n  w i th  th e  N a tu ra l 
Business Y e a r C o u n c il, research and  s ta t is t ic a l d iv is io n  o f  D u n  &  B ra d s tre e t 
in it ia te d  new series o f  specia l b u lle t in s  s ta t in g  suggested c lo s ing  dates fo r  w ide  
v a r ie ty  o f  in d u s tr ia l and  business co rp o ra tio n s . T o  da te , b u lle t in s  issued fo r  
ra d io -se t, fa rm - im p le m e n t,  w o m e n ’s -tr im m e d -h a t,  fu r -c o a t,  an d  shoe-m anu­
fa c tu r in g  in d u s tr ie s , and  d e p a rtm e n t stores.
I n  response to  a re ce n t q u e s tio n n a ire  f ro m  In s t i tu te ,  301 m em bers  re p o rte d  
684 changes to  n a tu ra l business yea r am ong c lie n ts  in  p a s t tw o  years.
T re a s u ry  D e p a r tm e n t re p o rts  to  In s t i tu te  show  2,663 com pan ies changed 
fro m  c a le n d a r-ye a r to  n a tu ra l- f is c a l-y e a r  basis o f  a c c o u n tin g  in  ye a r ended 
J u ly ,  1938, as com p are d  w i th  2,511 changes fo r  p re v io u s  yea r.
C h a irm a n  o f  I n s t i tu te  c o m m itte e  on n a tu ra l business y e a r addressed re g io n a l 
c h a p te r con ference o f  N e w  Y o r k  S ta te  S oc ie ty  o f  C e rtif ie d  P u b lic  A c c o u n ta n ts  
in  June, 1938. R o u n d -ta b le  de vo te d  to  n a tu ra l business ye a r a t M o u n ta in  
S ta tes A c c o u n tin g  C onfe rence , S a lt L a k e  C ity ,  June 1, 1938. A rra n g e d  fo r  
speaker a t "a c c o u n tin g  c lin ic ”  schedu led b y  H a rr is b u rg  C h a p te r o f  P en nsy l­
v a n ia  In s t i tu te  o f  C e rtif ie d  P u b lic  A c c o u n ta n ts  fo r  N o v e m b e r 18 an d  19, 1938.
E xa m p le s  o f  n a tu ra l-b u s in e s s -y e a r p u b l ic i ty  in c lu d e  specia l a r t ic le  in  B u s i ­
n ess  W eek ;  specia l m e m o ra n d u m  in  b u lle t in  o f  th e  N a tio n a l A s s o c ia tio n  o f  
C re d it  M e n , and  specia l news s to ry  in  T h e  W a ll  S tr e e t  J o u r n a l .  N ew s releases 
sent to  new spapers a b o u t each o f  s ix  D u n  &  B ra d s tre e t b u lle t in s  issued so fa r. 
S pecia l release p re p a re d  fo r  d is tr ib u t io n  to  th e ir  s ta te  new spapers b y  p re s i­
den ts  o f  s ta te  societies o f  c e r t if ie d  p u b lic  acco u n ta n ts .
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The Press W idely Quoted “ A  Statement of Accounting Principles”
S ecre ta ry  and  ass is ta n t sec re ta ry  o f  I n s t i tu te  m e t w i th  c h a irm a n  o f  th e  
N a tu ra l Business Y e a r C o u n c il,  a c t iv it ie s  o f  w h ic h  ce n te r in  In s t i tu te  offices. 
I n  answ er to  requests fo r  in fo rm a t io n  an d  fo r  p a m p h le ts , d is tr ib u te d  28,923 
pieces o f  n a tu ra l-b u s in e ss -ye a r l i te ra tu re  to  a c c o u n tin g  an d  o th e r groups.
E n co u ra ge d  s ta te  societies to  fo rm  c o m m itte e s  on n a tu ra l business ye a r, o f 
w h ic h  17 n o w  ex is t, and  assisted such c o m m itte e s  in  e v e ry  w a y  possib le .
2. Cooperation with Other Bodies
S .E .C .
A nsw ere d  8 in q u ir ie s  fro m  S .E .C . on  a c c o u n tin g  qu es tio ns  u n d e r co n s id e ra ­
t io n  as sub jec ts  fo r  S .E .C . releases; 2 a d d it io n a l responses in  p re p a ra t io n  a t 
close o f  yea r. C o n fe rre d  f re q u e n tly  w ith  c h ie f a c c o u n ta n t and  m em bers o f  
com m iss ion . H e ld  a l l-d a y  m e e tin g  w i th  co m m iss ion  re p re s e n ta tiv e s  and 
nu m ero us  c o m m itte e  m ee ting s , as re s u lt o f  w h ic h  w r i t te n  m e m o ra n d u m  s u b ­
m it te d ,  c o m m e n tin g  on p roposed  new  fo rm s  to  rep lace  some o f  those n o w  used 
fo r  re g is tra t io n  w ith  S .E .C .
B ankers
C h a irm a n  o f  In s t i tu te  c o m m itte e  m e t w ith  c h a irm a n  o f  R o b e rt M o r r is  
A ssocia tes c o m m itte e  on  c o o p e ra tio n  w i th  a cco u n ta n ts . S u b je c t o f  d iscus­
s ion , a c c o u n ta n ts ’ c e rtif ic a te s  o r re p o rts .
C o m m itte e  c h a irm a n  p a r t ic ip a te d  in  ro u n d -ta b le  d iscuss ion  o f  a cco u n ta n ts  
c e rtif ic a te s  a t  a n n u a l m e e tin g  o f  In s t i tu te  in  C in c in n a ti,  and  answ ered in ­
q u ir ie s  f ro m  s ta te  soc ie ty  co m m itte e s  on co o p e ra tio n  w i th  ba nke rs .
C opies o f  A  S ta te m e n t o f  A c c o u n tin g  P r in c ip le s  d is tr ib u te d  to  o ffice rs  o f  th e  








































































Local Newspapers Report Visits of Institute Officers
C redit  M en
E n co u ra g e d  jo in t  m ee ting s  be tw een  p ra c tis in g  a c c o u n ta n ts  and  c re d it  m en. 
S uch m ee ting s  h e ld  in  S t. L o u is , San F ranc isco , P h ila d e lp h ia , S o u th  B e n d , 
and  N e w a rk .
Jud son  E . K ru e g e r, m e m b e r o f  In s t i tu te  c o m m itte e , addressed g ro u p  ro u n d  
ta b le  a t f o r t y - th ir d  a n n u a l congress o f  N a t io n a l A s s o c ia tio n  o f  C re d it  M e n , 
San F ranc isco , in  June , 1938, on "T h e  C re d it  Y a rd s t ic k . ”
A rra n g e m e n ts  discussed b y  c o m m itte e  and re p re se n ta tive s  o f  c re d it  g roups 
fo r  jo in t  m ee ting s  to  be he ld  in  H a rr is b u rg , P a ., an d  N e w  Y o r k  C ity .
S e c re ta ry  and  a ss is ta n t sec re ta ry  o f  I n s t i tu te  m e t severa l t im e s  w i th  execu ­
t iv e  m anager and  m em bers  o f  s ta ff  o f N a t io n a l A s s o c ia tio n  o f  C re d it  M e n  to  
d iscuss d e ta ils  o f  co o p e ra tio n .
I n  J u ly ,  1938, c h a irm a n  o f  th e  c o m m itte e  sent to  p re s id en ts  o f  a l l s ta te  
societies o f  c e rt if ie d  p u b lic  a cco u n ta n ts  le t te r  u rg in g  d e v e lo p m e n t o f  coo pe ra ­
t iv e  re la tio n s  w i th  c re d it  m en . C o m m itte e  o ffe red  to  send to  in te re s te d  s ta te  
so c ie ty  g roups nam es an d  addresses o f  c re d it-g ro u p  o ffice rs  in  th e ir  c it ie s  o r 
sta tes. F iv e  s ta te  societies responded fa v o ra b ly  to  in v ita t io n .
A merican B ar A ssociation
M e t  tw ic e  and  co rresponded  w i th  A m e ric a n  B a r  A s s o c ia tio n  c o m m itte e  on 
u n a u th o r iz e d  p ra c tic e  o f  la w . S u b m itte d  to  b o a rd  o f  gove rn o rs  o f  A sso c ia tio n  
m e m o ra n d u m  expressing a c c o u n tin g  p ro fe ss io n ’s v ie w s  on  p o in ts  ra ised  in  
B a r  c o m m itte e ’ s re p o r t .  T e n ta t iv e  ag reem ent reached on  "case m e th o d ”  o f  
d e a lin g  w i th  c o m p la in ts  o f  in fr in g e m e n ts  b y  a c c o u n ta n ts  and  la w y e rs  on  fie ld  
o f  o th e r p ro fess ion . P u b lis h e d  in  S ep tem ber J o u r n a l  o f  A c c o u n ta n c y  f u l l  
s ta te m e n t o f  re ce n t a c t iv it ie s . E n co u ra g e d  s ta te  societies to  coope ra te  w ith  
lo c a l b a r assoc ia tions.
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News Reports of the Mountain States Accounting Conference
F ra n c is  P . B y e r ly ,  c h a irm a n  o f  In s t i tu te  c o m m itte e , addressed A d v is o ry  
C o u n c il o f  S ta te  S oc ie ty  P res ide n ts  a t C in c in n a ti,  S ep tem ber, 1938.
T rade A ssociations
A t  req ue s t o f  N a t io n a l A s s o c ia tio n  o f  M a n u fa c tu re rs , 64 m em bers  o f  th e  
A m e ric a n  In s t i tu te  o f  A c c o u n ta n ts , re p re se n tin g  36 s ta tes, agreed to  appear as 
speakers a t p u b lic  m ee tings , a rra ng ed  b y  A s so c ia tio n , in te n d e d  to  p resen t fa c ts  
a b o u t A m e ric a n  business.
In s t i tu te  c o m m itte e  sent o u t c irc u la r  le t te r  to  m ore  th a n  f i f t y  n a t io n a l tra d e  
associa tions o ffe r in g  co o p e ra tio n  in  c o n s id e ra tio n  o f  a c c o u n tin g  p ro b le m s  and  
o ffe r in g  to  fu rn is h  speakers on  a c c o u n tin g  sub je c ts  fo r  tra d e -g ro u p  m ee ting s . 
I n v i ta t io n  f ro m  N a tio n a l A s s o c ia tio n  o f  M a n u fa c tu re rs  to  coopera te  in  its  
p u b lic -m e e tin g s  p la n  re s u lte d  f ro m  th is  le tte r .
I n  A u g u s t, 1938, c o m m itte e  sent to  p re s id en ts  o f  s ta te  societies o f  c e rt if ie d  
p u b lic  acco u n ta n ts  and  c h a irm e n  o f  s ta te -s o c ie ty  ch a p te rs  a specia l c o m ­
m u n ic a tio n  u rg in g  d e ve lo p m e n t o f  pe rsona l re la tio n s  be tw een  a cco u n ta n ts  and  
tra d e -a sso c ia tio n  execu tives. A p p o in tm e n t o f  s ta te  and  c i t y  c o m m itte e s  sug­
gested. Q ue stionn a ire s  re tu rn e d  in  response to  le t te r  show  14 s ta te -s o c ie ty  
an d  c h a p te r c o m m itte e s  a p p o in te d .
C o m m itte e  a rra ng ed  fo r  address on  a c c o u n tin g  fo r  s m a ll business b y  P ro ­
fessor G eorge E . B e n n e tt,  o f  Syracuse, be fo re  E a s te rn  F e d e ra tio n  o f  Feed 
M e rc h a n ts  in  F e b ru a ry , 1938.
Others
M a in ta in e d  c o rd ia l re la tio n s  w i th  T re a s u ry  D e p a r tm e n t,  D e p a r tm e n t o f  
C om m erce , F e d e ra l T ra d e  C o m m iss io n , N a t io n a l A s s o c ia tio n  o f  M a n u fa c ­
tu re rs , N a t io n a l A s s o c ia tio n  o f  C o s t A c c o u n ta n ts , N a t io n a l A s s o c ia tio n  o f
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News of the Conference on Municipal Accounting and Finance
C re d it  M e n , F e d e ra l H o m e  L o a n  B a n k  B o a rd , th e  A m e ric a n  M a n a g e m e n t 
A sso c ia tio n , N e w  Y o rk  S to ck  E xchange , U n ite d  S ta tes B u i ld in g  and  L o a n  
League, th e  F ede ra l P ow er C o m m iss io n , th e  a c c o u n tin g  c o m m itte e  o f  th e  
E d ison  E le c tr ic  In s t i tu te ,  and  o th e r  groups.
3. Public-Utility Accounting
S pecia l c o m m itte e  on p u b l ic - u t i l i t y  a c c o u n tin g  p resen ted  in  its  A p r i l  re p o r t to  
c o u n c il f iv e  o f  th e  m ore  im p o r ta n t  a c c o u n tin g  p ro b le m s  in  p u b l ic - u t i l i t y  fie ld .
Services o f  c o m m itte e  w ere o ffe red  to  c o n s u ltin g  g ro up  o f  p u b l ic - u t i l i t y 
exe cu tives  o rgan ized  a t suggestion  o f  th e  S ecu ritie s  and  E xcha ng e  C o m m is ­
s ion , to  s tu d y  and  re p o r t on  a c c o u n tin g  and f in a n c ia l m a tte rs  re la t iv e  to  
u t i l i t ie s .
4. Governmental Accounting
C onference on M u n ic ip a l A c c o u n tin g  and  F in a n ce  a rra ng ed  b y  In s t i tu te  
a t C h icago  in  M a rc h , 1938, th ro u g h  specia l c o m m itte e  on g o v e rn m e n ta l 
a c c o u n tin g , w i th  tw o  days  o f  d iscuss ion . M o re  th a n  240 a c c o u n ta n ts , p u b ­
lic  o ffic ia ls , banke rs , businessm en, and  a tto rn e y s , re p re s e n tin g  17 sta tes, 
reg is te red .
T w e n ty - f iv e  speakers and  d iscuss ion  leaders were on con ference p ro g ra m . 
Im p o r ta n t  addresses re p o rte d  b y  A ssoc ia ted  Press and  q u o te d  in  im p o r ta n t  
new spapers in  a l l p a r ts  o f  U n ite d  S tates. M o re  th a n  75 c lip p in g s  o f  news 
references to  con ference rece ived . I n  response to  w id e  de m an d  fo r  p u b lis h e d  
proceed ings o f  th e  con ference, seve ra l h u n d re d  copies d is tr ib u te d .
In s t i t u te  c o m m itte e  discussed w i th  N a tio n a l C o m m itte e  on M u n ic ip a l 
A c c o u n tin g  o rd e r ly  c la s s if ic a tio n  o f  revenue and  o f  expense accoun ts , and
25
revision of prelim inary report on aud it procedure, to be published in the near 
future. Institu te com mittee continued active cam paign against com petitive 
bidding. Inquiries about com petitive-bidding cam paign from several sta te  
societies received and answered prom ptly. W ide distribution given special 
report of the committee on com petitive bidding of the Connecticut state society 
  adopted la te  in 1937.
George P . E llis, chairm an, special committee on governm ental accounting, 
addressed 12 m eetings of state societies and others on subjects related to gov­
ernm ental accounting.
5. Building and Loan Accounting
Revised draft of program for aud its of savings-and-loan associations pre­
pared b y  special committee on savings-and-loan accounts, and subm itted to 
sta te  societies and others for criticism . D istribution of program intended to 
improve such audits and to elim inate criticism  of independent public account­
ants b y  Federal Home Loan B ank Board.
Close cooperation w ith  Federal Home Loan B ank Board, Am erican Savings 
and Loan Institu te , and U nited States Build ing and Loan League continued.
F rank S. Glendening, chairm an of the special committee on savings-and- 
loan accounts, led round-table session a t annual m eeting, a t which following 
officials spoke:
John W. B allard , chief exam iner, Federal Home Loan Bank Board, 
George L. B liss, chairm an, accounting division, United S tates Building 
and Loan League,
Thomas A. W illiam s, chairm an, Louisiana Society committee to investi­
gate aud it requirem ents of government agencies for homesteads.
6. Social Security Act
Chairm an of special committee on social-security act led round-table session 
on problems under th a t act, a t the annual m eeting, a t  which following spoke:
E. L . Dulles, director, bureau of research, Social Security Board,
W alter J . M ackey, Ohio Unemployment Compensation Commission, 
H enry P . Seidemann, treasurer, Brookings Institution ,
R . W . E. Cole, member, Institu te special committee on social-security 
act.
7. Publicity
Cooperated w ith  N atura l Business Y ear Council, especially w ith  pub lic ity 
for Dun & B radstreet natural-fiscal-year bulletins. More than  50 clippings 
received containing references to these bulletins. One release resulted in 
appearance of a special artic le on the natu ra l business year in B usin ess W eek.
Two special pub lic ity  releases sent to press on reports of Institu te committee 
on federal taxation , more than  200 clippings from newspapers in a ll sections of 
the country resulting.
M ore than 100 clippings resulted from operation b y  Institu te of press bureau 
a t M ountain S tates Accounting Conference. Three releases distributed 
nationally b y  Associated Press. M unicipal Accounting Conference, pub lic ity 
for which also was directed b y  the Institu te staff, resulted in almost 100 
clippings. Two releases on conference program distributed nationally by 
Associated Press.
26
Institute Reports Create Federal Tax News
S ta ff he lped  s ta te  societies o f  c e rtif ie d  p u b lic  a cco u n ta n ts  in  p u b l ic i ty  p la n ­
n in g . C lip p in g s  show  a la rge ga in  in  loca l new spaper a t te n t io n  to  s ta te  
socie ty  m ee tings. P la n  B o o k  fo r  P u b l ic  R e la t io n s ,  p re p a re d  a t In s t itu te  head­
q u a rte rs  d is tr ib u te d  fo r  in fo rm a t io n  o f  s ta te -so c ie ty  and c h a p te r p u b lic -  
re la tio n s  c h a irm e n . L e tte rs  fro m  s ta te -so c ie ty  o ffice rs and  c o m m itte e  c h a ir ­
m en te s tif ie d  to  va lu e  o f  bo ok .
M  ore th a n  100 c lip p in g s  rece ived  based on news anno un cem en ts  o f  e lec tions  
o f  m em bers an d  associates o f  th e  In s t i tu te  sent to  loca l new spapers. M o re  
th a n  150 c lip p in g s  rece ived  as re s u lt o f  w o rk  o f  s ta ff in  secu ring  p u b l ic ity  fo r  
A  S ta te m e n t o f  A c c o u n tin g  P r in c ip le s .
Press b u re a u  o p e ra te d  b y s ta ff  a t a n n u a l m e e tin g  a t C in c in n a ti.  A ssoc ia ted  
Press released n a t io n a lly  re p o r t  b y  c o m m itte e  on  fed e ra l ta x a tio n , as w e ll as 
address o f  R o sw e ll M a g il l ,  fo rm e r  U n d e rs e c re ta ry  o f  T re a s u ry , and  lis t  o f  new  
In s t i tu te  o ffice rs. C lip p in g s  show  news o f  a n n u a l m e e tin g  p u b lis h e d  in  a ll 
sections o f  U n ite d  S tates.
R a d io  b roadcas ts  b y P re s id e n t C o llin s  a t M o u n ta in  S ta tes A c c o u n tin g  
C onfe rence  and  by R osw ell M a g il l  a t a n n u a l m ee ting .
LEGISLATION
1. Federal Legislation
A t  reques t o f  T re a s u re  D e p a r tm e n t,  c o m m itte e  on  fe d e ra l ta x a t io n  s u b ­
m it te d  suggestions fo r  changes in  federa l revenue la w , based on  rep lies  to  
q u e s tio n n a ire  sen t s ta te  soc ie ty  p re s id en ts , a cco u n ta n ts  sp e c ia liz in g  in  ta x a ­
t io n ,  and  o th e rs . R e p o rt p u b lish e d  in  O c to b e r J o u r n a l  o f  A c c o u n ta n c y .
27
C o m m itte e  c h a irm a n  appeared last s p rin g  be fo re  Senate finance  c o m m itte e  
and filed  m e m o ra n d u m  w h ic h  was p r in te d  in  M a y , 1938, issue o f  T h e  J o u r n a l .
R o sw e ll M a g il l ,  re t ir in g  U n d e rs e c re ta ry  o f  th e  T re a s u ry , addressed a n n u a l 
m e e tin g  a t C in c in n a ti,  on  th e  s u b je c t, "F e d e ra l T a x  A d m in is tra t io n ,  1939."
A p p ro p r ia te  co m m itte e s , th ro u g h  T h e J o u r n a l  o f  A c c o u n ta n c y  and  T h e  
C e r tif ie d  P u b l ic  A c c o u n ta n t , k e p t m em b e rsh ip  adv ised  o f  O ’M a h o n e y  and 
C h a n d le r b ills  and  m ade s tud ies  o f  these b ills .
2. State Legislation
A nsw ered  9 in q u ir ie s  f ro m  s ta te  societies and o th e rs  on  s ta te  a cco u n ta n cy  
le g is la tio n , in v o lv in g  ana lys is  o f  p roposed o r e x is tin g  law s in  w ho le  o r p a r t.
Loose -lea f a c co u n ta n cy  la w  service p u b lish e d  b y C om m erce  C le a rin g  House, 
w ith  c o o p e ra tio n  o f  th e  In s t i t u te ’s c o m m itte e  on s ta te  le g is la tio n .
Q ue s tio n n a ire  to  asce rta in  b a rr ie rs  c o n fro n t in g  a cco u n ta n ts  o f one s ta te  
w ho  e n te r a n o th e r s ta te  in  se rv in g  a c lie n t,  sent to  e n tire  m em b ersh ip . O ve r 
1,100 rep lies  n o w  be ing  sum m a rized .
F u r th e r  s tu d y  g ive n  to  effects o f  d iffe re n t types o f a cco u n ta n cy  law s in  
s ta tes and te rr ito r ie s .
PROFESSIONAL RELATIONS
1. State Societies
A id e d  U ta h  A sso c ia tio n  o f  C .P .A ’s in  o rg a n iz in g  M o u n ta in  S tates A c c o u n t­
in g  C onference at S a lt Lake  C ity ,  M a y  31st and June 1st, u n d e r jo in t  sp o n ­
sorsh ip  o f  8 s ta te  societies and  I n s t i t u t e —  f irs t o f  a new  t y pe o f  reg iona l
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m eeting; w ith registration of 241, program included outstanding national and 
sta te  figures as speakers and discussion leaders. More than 300 business and 
professional men were guests a t conference.
Institu te staff began work of arranging w ith other groups of state societies 
for regional conferences in  1939 and 1940, as well as an "accounting clin ic,” 
under auspices of H arrisburg Chapter, Pennsylvania Institu te of Certified 
Public Accountants, scheduled for November 18th and 19th, intended prim a­
r ily  for younger men.
Institu te staff secured more than 40 speakers for state-society and chapter 
meetings. Speakers’ bureau established.
"W orking trip s” m ade b y secretary and assistan t secretary, apart from 
speech-making visits, to assist state-society officers in specific projects.
Institu te staff created information clearing house through which about 115 
bulletins, memos, and special letters were distributed to state society and 
chapter presidents; continued distribution of P la n  Book fo r P u b lic  R elatio n s; 
prepared and distributed a memorandum entitled Suggested Steps in  the Devel­
opment of a  Constructive One Y ear P rogram , designed to help state-society and 
chapter officers plan activ ities. Prepared and d istributed memorandum, 
How to P la n  a  R egional Conference.
M iscellaneous requests for cooperation from state-society officers or com­
m ittees answered by staff too numerous to report in detail.
U sual m eeting of Advisory Council of S tate  Society Presidents held in 
conjunction w ith  annual meeting.
Clem W . Collins, president, v isited 14 state-society groups, and W illiam  C . 
Heaton, retiring vice-president, v isited 6 groups in 5 states. Anson H errick, 
retiring vice-president, v isited 8 society groups in 5 states, and John L. C arey, 
secretary, paid visits to 25 groups in 17 states. A ll these officers presented 
ta lk s to society members and discussed current problems w ith  society officers.
Supplementing v isits b y  Institu te officers were visits to 6 New England 
states and 5 others by assistan t secretary, for purpose of developing Institu te 
cooperation in specific state-society activ ities.
2. Foreign Societies
Institu te represented a t International Congress on Accounting, Berlin, 
September 1 9 -2 4 , 1938, b y  John F . Forbes, past president, and other members.
W illiam  C. Heaton, vice-president of the Institu te , addressed annual m eet­
ing of Dominion Association of Chartered Accountants.
President, secretary, and several members of the Dominion Association 
attended In stitu te ’s annual m eeting a t C incinnati.
MEMBERSHIP
1. New Members
Names of 668 members of sta te  societies, considered as potential members, 
investigated b y  membership committee. Approxim ately 10 per cent of those 
lis te d  applied for admission. New members elected in year, 267; to ta l m em ­
bership 5,047 (members 4,110—associates 937). Each new C .P .A . sent letter 
calling attention to desirab ility  of membership in both sta te  and national 



















































Specimen News Reports Covering 1938 Annual Meeting
2. Present M em bers
A l l  c o m p la in ts  and  re s ig n a tio n s  in v e s tig a te d . Loss th ro u g h  de a th , n o n ­
p a y m e n t o f  dues, and  re s ig n a tio n s  110; n e t ga in  157.
A D M IN IS T R A T IO N
1. Requirem ents o f By-laws
N o tic e s  sent b y  sec re ta ry , as re q u ire d  b y  b y - la w s , o f  re g u la r m ee ting s  o f  
In s t i tu te ,  o f  its  s u b s id ia ry  c o rp o ra tio n s , and  o f  c o u n c il, and  p ro p e r m in u te s  
k e p t o f  such m ee tings . B y - la w  re q u ire m e n ts  fu lf i l le d  re g a rd in g  c o lle c tio n  o f 
dues, kee p ing  o f  accoun ts , a u d it  o f  accoun ts , and  p re p a ra t io n  o f  b u d g e t. 
M e m b e rs h ip  adv ised  o f  re co m m e n d a tio n s  o f  c o m m itte e  on  n o m in a tio n s  and 
proposed am e nd m en ts  to  b y - la w s , e tc.
2. G enera l Routine
N e w  he a d q u a rte rs  leased fo r  a tw e lv e -y e a r p e rio d  a t 13 E a s t 41st S tre e t, 
N e w  Y o rk  C i t y . R e n o v a tio n s  m ade and  new  fu rn is h in g s  p ro cu re d .
A p p ro x im a te ly  50 c o m m itte e  m ee tings  h e ld  d u r in g  ye a r. A p p ro p r ia te  
m in u te s  d ra w n . T w e n ty -e ig h t  c o m m itte e  re p o rts  p resen ted  to  c o u n c il. 
D e ta ile d  re p o rts  o f  s ta ff a c t iv it ie s  re p o rte d  to  c o u n c il f ro m  t im e  to  t im e . A l l  
necessary ro u tin e  d u tie s  executed .
3. Correspondence
A p p ro x im a te ly  100,000 pieces o f  m a il le f t  I n s t i tu te  o ffices d u r in g  yea r.
4. Visitors
A p p ro x im a te ly  400 v is ito rs  in te rv ie w e d  in  exe cu tive  offices, n o t c o u n tin g  
v is ito rs  to  l ib ra ry .
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